PROTECT YOUR
BUSINESS.

Know The

Dos & Don'ts

Of The Competltlon




The Competition Act prohibits three types of business conduct:

1. Anti-competitive agreements.

2. Abuse of a dominant position, where companies with substantial market power prevent others
from competing in the market.

3. Mergers that create a player with so much market power that competitors are driven out from
the market.

This brochure provides you with information about anti-competitive agreements. For more information
on the other two forms of anti-competitive practices, please visit CCS’ website at www.ccs.gov.sg



THE COMPETITION ACT

There is an inherent temptation for businesses to create challenges for existing
or potential market competitors through anti-competitive practices. These practices
are not driven to satisfy customers, improve the products or to increase efficiency,
but to drive out rivals. The Competition Act seeks to protect all from such anti-
competitive practices.

ENFORCER OF THE
COMPETITION ACT

The Competition Act is administered and
enforced by the Competition Commission
of Singapore (CCS), a statutory board
established under the purview of the
Ministry of Trade and Industry to maintain
and promote healthy competitive markets.

The cornerstone of economic
growth and consumer protection
is a competitive market.
Anti-competitive behaviour will
harm other firms in the industry,
suppliers and consumers. Hence,
CCS needs to stand firm in its
enforcement against such
anti-competitive practices.



WHY COMPANIES SHOULD BE
FAMILIAR WITH THE

DOs AND DON’Ts
OF THE COMPETITION ACT

Companies can suffer serious consequences when they breach the
Competition Act. They may suffer the loss of reputation and goodwill as
well as heavy financial losses.
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BREACHING THE

COMPETITION ACT

CAN HURT YOUR COMPANY

Breach of the Competition Act can hurt
Your Company in Several Ways:

1. Reputation Affected

Your company will suffer from the loss of its reputation
and the goodwill of its consumers and the public.

. Business Affected

Your company may have to stop operations or modify its activities
or conduct.

. Company Fined

Your company will be fined up to 10% of its turnover
in Singapore for each year of breach, for a maximum
of up to three years.

. Company Sued

Your company may face third-party claims from
any party that has suffered losses as a result
of any breach of the Competition Act.




THE DON’Ts
OF COMPETITION LAW

Avoid engaging in discussions that may be viewed as anti-competitive in nature.
Any form of communication with your competitors on any anti-competitive agreements
puts you at RISK.

":'E'Steer yo't-Jr éompany to safety by staying clear
of treacherous waters.









